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CONTRACT FOR THE PURCHASE OF
FIRM ENERCY AND CAPACITY

THIS AGREEMENT is made and entered into this’ /4ﬂ/day of Jwa,

H

19 < by and betwesn NR G / Recovery Group, Inc., hereinafter re.fér:red 10 as "QF" and
Florida Power -Corporation, hereinafter referred to as the "Company", a private utility
corporation organized under the laws of the State of Florida. The QF and the Company

shall collectively be referred to'herein as the "Parties."
WITNESSETH;

WHEREAS, QF desires 1o sell, and the Company desires to purchase, electricity 1o beo
generated by the QF consistent with Florida Public Service Commission (FPSC) Rules 2s-

-o

17.830 through 25-17.39 of the Florida Administrative Code at‘:ached.héreto as Appendix
"A"; and, ' o . . )

WHEREAS, QF has sighed or will sign an Interconnection Agreem et with the ultilisy
in whose service territory the QF's generating fécility is iocated.

NOw THEREFORE, for mutual consideration the Parzies agree as iollows:

1. Facilitv
. QF contemplates installing and operating a 17,000 KVA Generzzor located 21 cr
near Leesburg, The generator is designed 0 produce a maximum of 14 megawatzs (MW)
of eleciric power at an 85% lagging power facior such equipment being hereinaZzer’
referred 1o as "Facility."

2. Term of the Agreement

- This Agresment shall -begimimmediately upon its execution by the parties zn-!
shall end at 12:01 a.m., December 31, 2003.

—

Notwithstanding the foregoing™if construczion and commercial operation of the
S P . 2
Facility are noz accomplished by QF before October 1] 1987, Tiis Agresment shall ba vois s
. . ) ‘___’_/
and rendered of no force and effect.

3. Sale of Electricitv by OF

3.1 The Company aéreeS'to purchase all of the electric power generated at the

Facility and transmitted to the Company by QF. The purchase and sale of eleciricity

pursuant 1o this Agreement shall be construed as a Net Billing Arrangement.

3.2 Metering will be prévided. at QF's -expense 'to determine energy delivered to

the Company. - o T
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4. Pavment for Electricitv Produced bv OF

4.1 Energy - SR

The 'Corhpany agrees o pay the QF 'rnonthly_,t::} energy produced by the

Facility and actually delivered to the Company in" accordance with the procedures

- contained in Rate Schedulg C0OG-2 (ar:achcd hereto 25 Appendix "B") except as rriodifi:d

herein, and as‘may'bc amended from time to time except that, 50 long as the QF deljvers

‘energy at an :8096 peak hours capacity factor as described in Paragraph 4.2.3, payments

-for the avoided fuel cost of energy- shall not be less than shown in the "Schedule of

Minimum Payments for Avoided Fuel Cost of Energy and Payments for Capacity"
atiached hereto as Appendix "C". If avoided fuel costs fall below the scheduled energy

payments, the amount paid in excess of actual avoided fuel costs will be accdmulatcd ata

taxable interest rate of 10.06% per annum compounded annually and will be amortized by

the amounts, if any, by which future avoided fuel costs exceed the minimum payments

scheduled in Appendix "C". Avoided fuel costs after January 1, 1994 shall be .tha

Company's average fuel cos: of energy from the Corﬁpany's.coal-fired generating plants.

When avoided fuel Costs of energy exceed the minimum energy payments
scheduled in Appendix "C", and after the accumulated payments, with interest ar 10.06%%
per annum applied to the balance at the end of the preceding yez;.r, made in excess of
avoided fuel costs, if any, are amortized, the QF shall r:ceive" in excess of the minimum
payment scheduled in Appendix "C", 70% of zhe amount by which the actual avoided fuel
costs exc=ed the minimum payments scheduled in Appendix "C".

The QF a.lso'agrecs that up 1o 5996\fof the annual net profits befcre taxes of
the facility will be held in escrow toigt:‘a—r.antee any payments for energy in excess of
avoided costs. In the event of defauls, said guaraniee to take precedence over al other
obligations excent the .!easr: payments on the lacility.

Avoided variable operating and maintenance credits will be added to the
avoided fuel cost of energy payments in accordance with the provisions for O & M credizs
of Rate Schedule COG-2. "

4.2 Caovacity ) _ .

4.2.1 Anticipated Committed Capacity. QF expects to sell
approximately 10.234 MW of capacity, beginning on or about ﬁcf. //‘. /fc?)'

' QF may finalize its Committed Capacity after initial Facility testing.

4.2.2 Actual Committed Capacity. The capacity committed by QF for
the purposes of this Agreement is /0.2 SYMW. QF elects to receive, and-the Company

agrees to commence calculating, capacity payments in accordance with this Agreement . -

starting with the first billing month following January I, 1994.

_—2_.... . e . .
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4.2.3 Capacity Pavments. QF chooses to receive capacity payments from

the Company beginning January 1, 1994, in accordance with the schedule of minimum
payments for "The Avoided Fuel Cost of Energy and Capacity" in Appendix "C" s lor;g 2s
the QF delivers energy at an 80%' on-peak capacity factor. The avcr'age to da tc'on-peak
capacxty factor will be calculated by the Company at the end of each bnllmg month,
begmmng with October |, 1987, and continuing until October 1, 1988, after which the

Company will calculate the most recent twelve-month rolling average capacity factor for

such month based on QF's Committed Capacity. If the capacity factor thus calculated is

80% or more during the peak hours scheduled in. Appendix "D" "Schedule of On-Pesak

- Hours", excluding prearranged and mutually-agreeable outages coordinated with the

Company which do ‘not exceed a total of two calendar months of each year, then the
Company agrees 10 pay QF a capacity payment that is the product of QF's Commitzted
Capacity and the applicable rate from Appendix "C".

-The capacity payment for a given month will be added to the energy payment

.for such month and tendered by the Cempany to QF as a single payment, normally dy the

twentieth business day following the dzy the meter is read, except that capacity payments
otherwise due the QF wiil be used to amortize any excess avoided iue.l.cost of energy .
payments accumulated in accordance with Paragraph 4.1, such amorzization 1o occur at the
end of each month. v

5. Elecsricitv Production Schedule

During the term of this Agrc‘-mcnt, QF agres=s.to:

(a) Provide the Company prior to October | of each caJendar year an estimate of

. .the amount of clecvxcny generated by the Facility and de.xvered to the Company for each

month of the following calendar year, including the time, duration and magnitude of any

planned outages or reductions in capacity;

(b) Promptly update the yearly genera.tkm schedule and maintenance schedule a2s
and when any chan.gé may be determined necessary} '

(c) Coordinate its scheduled Facility outages with the Company; and

(d) Comply thh rcasonable rcquxremmts of the Company regarding day-to-day

or hour-by-hour communications betwecn the parns relative 1o the performance of this

\
-

Agre*ment.

(e) 'Adjust reactive power ﬂow in the interconnection as may be reasonably
required by the Company within the range of 85% leading to 85% lagging power factor.

-3-
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6. Non-Performance Provisions

QF shall notreceive a capacity credit or guarantesd minimum avoided fu
of energy payment during any month in whizh the twelve m

el cost
onths rolling av eraga of th;:
QF's capacity factor during designated on-peak .hours, as calculated i;‘l;accordance with
4.2.3, does not'cqn'JaI or exceed 80%. S '

7. Default o . . . o
‘7.1 Mandatory Default. The QF shall be in defau

It l.;nder this Agresment if:
(1) the QF voluntarily declares bankruptcy, or (2) the QF ceases all electric generaticn
for 12 consecutive months. ' '

7.2 Qotional Default. The Company may declare the QF to be‘in defauls:: (I)I
if after jan'uar.y 1, 1994, the QF fails to maintajn a capacity factor required in Paragragh
4.2.3 on a twelve-month rolling average basis for 24 conse.cuii.vc months, or (2) because
of a QF's refusal or inability to de.livc:' its Committed Capacity after January |, 1994,

7.3 Default Remedy. - Once this contract.is declared to be in default, ghe
Company's obligation ‘to make capacity payments and purchase energy in accordance

. with the schedules containeq in Appendix "C", is suspended until the default is rem edied.

Upon written notice 10 the QF the then current value of the accumulated excess energ:

payments described in Paragraph 4.1 shall be paid to the Company unless the default is
remedied within thirty days. '

- & General Provisions

8.1 Permits. QF hereby agress 1o seek to obtain any and all gévernmental
‘permits, certificazions, or other authority QF is required 1o obtain as a prerequisite to
engaging in the activities provided for in this Agreement. The Company hereby agress,
3t Q. F.'s expense, ta seak t0 obtain any and all gevernmental permits, certifications or
other authority the Compény is required to obrain as a Prerequisite to engaging in the
activities provided for in this Agreement. ' '

8.2 Indemnification. QF agress to indemnify and save harmless the Company,
its subsidiaries, and their respective employees, officers, and directors against any and
all iiability, loss, damage, costs or e'xpense which the Compan'y, its subsidiaries, and their
respective employees, officers and directors may hereafter incur, suffer or be required
10 pay by reason of negligence on the part of QF in performing its obligations pursuant to
this Agreement or QF's failur'e to abide by any provision of this Agreement. The

"Company agress to indemnify and save harmless QF ag.ainst any and all liability, loss,

.

el e . LC1 12726



‘.- damage, cost or expense which QF may hereafter incur, suffer, or be required %o pay bv
reason of negligence on the part of the Company in performing its obligations pursuant.
to this Agreement or the Company's failure to abide by the provisions of this Agreement.
QF agrees to include the Company as an additional insured in any liability insurance
policy or policic}."QF obtains to protect QF's interests with respec: to QF's indemnity and
hold harmless assurances'to the Company contained in this Section.

8.3 Exclusion of Incidental and Conseguential Damages. Neither part.y will be

liable to the other for incidental or consequential damages (including, but not limited to,

the cost of replacement power) whether arising in contract, tort or otherwise.

8.4 Renegotiations Due to Resulatorv Changes. Anything in this Agresment to

the contrary notwithstanding, should the Company at any time-during the term of this Y
Agresm ent fail to obtain or be denied the FPSC's authorization, or the authorizaticn of
any other regulatory body which now has or in the future may have jgris'diction over The
Company's rates and éhargés,' to récover from its customers all of the payrﬁ ents required
to be made to QF under the terms of this Agreement or any subsequent amendment o
this Agream eat, the Compahy will vigorously contest any regulatory or cours action that

uld interfere with its intent to pay for energy and/or capacity in accordance with the ’

:ms of this Agreesment. In the event that the Company is unable 10 thereby prevent
denial of its authorization to fully recover payments for energy and/or capacity, the
parties agre= that, at the Company's option, they shall renegoti‘ate this Agreement or
any -applicable amendment. The Company will, during such renegotiation, give all
raeasonable consideration to the QF's Iinan;ié,l and operating reguirements as well asits  _
obligation to its customers and stockholders in restructuring this Contract. 1l the
Company exercises such option to renegotiate, the Company shall not thereafter be
required 10 make ;uéh payrpeﬁts' 10 the extent the Company's authorization to recover )
them from 'its customers is not obtained or is denied. The Company's exercise of its
option to renegotiate shall not relieve the QF of jts obligation 1w repay the balance in
the Capacity Account. It is the intent of the parties that the Company's payment
obligations under this Agreement.or any amendment hereto are conditioned upon the
Company's being fully reimbursed for such payments through the Fuel and Purchased
Power Cost Recovery Clause or other authorized rates or.chargcs. Any amounts initially
recovered by the Compa'ny from its ratepayers but for which recovery is  subsequently
disallowed by the FPSC and charged back to the Company may be set off or credited

against subsequent payments made by the Company for purchases from the QF, or

v



alterna:tively, shall be repaid by the QF. This provision shall not operate td Create any

third party beneficiary rights in the QF nor any other party respecting the Company's

rights or actions before any court or regulatory body. ' T

8.5 Force Majeure. If either party shall be unable, by reason of force majeurs,

o carry out’its obligations l_mde_r: this Agreement, either wholly or in part, the party so

failing shall give written notice and full particulars of such cause or causes to the other

party as soon as possible after the occurrence of any such cause; and such obligations shall

" be suspended during-the continuance of such hindrance, which, how.ever, shall be remedi=d

with all possible dispatqh; and the obligations, terms and’ conditiens of this Agresment
sﬁall. be extended for such period as may be necessary for the purpose of making good any
suspen'sion so caused. "The term "force 'majéure"' shall include, but not be limited 1o, ac:s
of God, sirikes, lockouts or other industrial disturbances, '.\va‘r‘s, blockades, insur.'c:tiéns,
riots, arrests and restraints of.rul'es and people, eavironmental constraints lawiully
imposed by federal, state or local government bodies, explo‘sions, fires, floods, lightning,
wind, perils of the sea, accidents 1o equipment or machin.ery or similar occurrences;
p'rovided, however, that no occurrences may be claimed to be a force majedyre accurrence
if it is caused by the negligence or lack of due diligence on the'part of the party
attempting 10 make such claim. QF agress to pay the costs Necessary to reactivate tha
Facility and/or the interconnection with the Company's system if the same are rendered
inoﬁerable due to actions of QF, its agents, or force majeure events affecting the Facilitv
or the interconnection with the Company. The Company'agrees 10 reactivate at its own
cost the intcrconr)ection with the Facility in circumszances where any intecruptions to
such interconnections are caused by the Company or its agents.

3.6 Assi'gnm'e.nt'. "The QF shall have the right to assign its benefits under this
Agree:ment, but the QF shall not have the right to assign its obligations and duties without
the Company's prior written approval. Said approval shall not be unreasonably withheld by
the Company. ) ;

8.7 Disclaimer. In cxeéuting this Agreement, the Company does not, nor should
it be construed, to extend its credit or financial support for the benefit of any third
parties lending money to or having other transactions with QF or any assignee of this
Agreement. s . ) .

8.3 Notification. For.purposts of making any and all nonemergency oral and

written notices, payments or the like required under the provisions of thls Agreement, the

v
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) parties designate the following to be notified or 10 whom payment shall be sent until such

time as either party furnishes the other party written instructions to contact another
individual. '

ForQF:  © Wakt[Daltere
Tl AHews ST
Lakelg~d, F1.33903 prone zls/m $320

For thé Company:i g!//»,:.gj (} /Z etz
) I ele DA 10w 2 uz:xc'/:zf,«/uv
LeAbMaiiGenuag & Cogeackansy Do (¢ 7))
7TO. Sux< ILodz
Sr. R pushels, A 32723 Phone: §i2-§6¢- Jz/J

. ' 8.9 Aoolicable Law. This Agre‘mc’\t shall be gove'ned by and construed in
accordance with the laws of the State of Florida. .

$.10 Severability. lI_any part of this Agreemeng, for any reason, be declared

invalid, or unenforceable by a public authority of appropriaie jurisdiction, then such

decision shall not affect the validity of the remainder of the Agresmenz, which remainder

shall remain in force and effecs as if this Agreement had been executed without the
invalid or unenforceable portion. ' ' ' . i

3.11 Complete Agreamens and Amendments. All previous communications a7

agreements between the parties, whether verbal or writien, with reference to the subject
matter of this Agresment are hereby abrogated. No amendment or modiﬁcation 0 this
Agreement shall be binding unless it shall be set forth in writing and duly execuied by
both parties to this Agresment.

 8.12 Survival of Agresment. This Agreement as may be amended from tme to0

time, shall be binding and inure to the benefit of the Parties’ respecive successors-in-

interest and legal representatives.

IT WITNESS WHEREOF QF and ‘Lhc Company have cx:cutc*' J‘us Agreemen:

day and year {irst 2 be“ auritien.

N ﬂ . Qualitying Facility

E'«:’S;ﬁp/ A T
RIQ/L i 4.%

WITNESSES
[./\, / n, /' LJ




\ ) -
APPENDIX "C"
Schedule of Minimum Payments
For Avoided Fuel Cost of Energy and
_Mﬂa&l); Payments for Capacity
. ©* ENERGY " CAPACITY
YEAR. - .+ S/IMWH, . SIkw
1987 Y X T a
lssg . - TRy
1989 . .48.28 .
1990 ' . 4s.82
] 1991 50.00
\ 1992 52.50
1993 55.00 .
1994 _ 43.04 15,34
1995 ' 45.62 1617
1996 48.36 - 17,04
1997 ' 51.26 L 17.%
1998 54.33 18.94
1999 57.59 ' 19.95
2660 . 61.05 .21.03
2001 : : 64.71 22.17
2002 ‘ 68.59 ' -23.37

2003 : . 72,71 . 24.62
LA

TIW 05/21/85
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CoAPQomaliom

Maurice H. Phillips
Senior Vice President
Operations _

October 12, 1988

Mr. F. Browne Gregg

P.0. Box 300

1616 So. 14th St,
Leesburg, FL 32749-0300

Re: NRG/Recovery Group, Inc.
Dear Mr. Gregg:

Florida Power Corporation recognizes that in 1988 the State of
Florida enacted comprehensive solid waste recycling legislation
effective October 1, 1988, but that the Florida Public Service
Commission (FPSC) has not finally adopted regulations covering the
capacity rates for resource recovery facilities. Neither the
execution prior to the effective date of such legislation or .
regulations nor the terms of your Standard Offer Contract for the
Purchase of Firm Energy and Capacity from a Qualifying Facility
with Florida Power Corporation, dated October 12, 1988, (the
"Agreement”), shall impair any rights of the QF to receive any
payments for capacity or energy to which it is entitled under that
Florida recycling legislation. If the QF becomes entitled to
different energy or capacity payments under that legislation and
any regulations promulgated thereunder, the QF may elect to have
such payments prospectively substituted for the energy payments or
capacity payments, or both, in the Agreement by giving notice to
the Company and taking such other action as may be required by the
legislation and the regulations thereunder to entitle it to such
payments. We agree to negotiate in good faith to modify any terms
of the Agreement necessary to accommodate such substitution. Any
such modification shall be subject to FPSC approval of full cost
recovery to Florida Power Corporation prior to becoming effective.

Cordially,
gz, b oy i

Post Office Box 14042 ¢ St. Petersburg, FL 33733 « Telephone (813) 866-5250
A Florids Progress Company
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IRNET EEVISED SEBERY 0. 9.5
~ANCELS Omigiuag SEEET no. 9.300

EXHIBIT p

TO RESOLUTIOM
FROM A QuALIFY
FIRN ENERGY AND cAPACITY ALEYING FACTLITY 988-119

THIS AGREEMENT {4 made and entered Into this /2 day °fC:2‘z . 199" by and

between NRG/Recovery Group, Inc., hereinafter referred to o *QF* and Florida Power
Corporation, hereinsfter referred to as ®The Company», , private utilicy corporation
organized under the laws of the State of Florida. The OF and Floride Power Corporatfon shall

collectively be referred to herein as the “Parties.»

VITMESSETN: -

WHEREAS, QF desires to scll,"and The Company desires to purchase, clcctricity to be
generated by the qf consistent with Florida Publie Service Commission (FPSC) Rules 25-17.080
through 25-17.091, Florida Adainistrative Code; and

WHEREAS, QF has signed an Interconnection Agreement with the utility in whose service

territory the Qf's generating facility is located, sttached hereto as Appendix A; and

NOW THEREFORE, for sutual consideration the Parties agree as follows:

1. Faciliey i

QF cont?-plltu fnstalliing and operating e 18,500 KYA synchronous Generator located
at Jim Rogers Industrial pPark lr! Lake County, Florida. The generator h. designed to produce
8 maximum of 15.7 Megawatts (MW), or 15,700 Kilowatts (XW) of electric power at an 0.85 or
lower lagging power factor (0.85 or greater leading power factor for induction generators),

Such equipment being hereinafter refarred to as “Facil{ty,»

21£L‘—9L!D:J_1r_gm

This agracement shall begin i-cdlntcly upon its execution by the parties and shall eng
T 12:01 a.m., July 1, 2014, -

3re not. accomplished by QF before January 1, 1995, The Company shall be relieved of itg

oblfigation to make capacity payments to the QF.

ISSUED BY: T. W, Raines, Jr., Oirector, Rate Deﬁrtmt
EFFECTIVE: January 26, 19as
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IR ERVIFED SEEET NQ. 9.381
JANCELS ORIGINAL 33EET wO. 9.501

.3. 2ale of Electricity by Qf .-
3.1 Purchese Qotiong

‘_‘nu Company agrees to purchase sll of the electri:c power generated at the Facility

and transaitted to The Company by @Ff. The purchase and sale of eslectricity

pursuant to this Agreement shall be construed as & (x) Net 8illing Arrangement or

( ) Sisuttaneous Purchase and Sale Arrangesent. The billing methodology may be

ch-néog .at the option of the QF, subject to the following provisions:

(a) not more frequently than once every twelve months;

(b) to coincide with the next Fuel and Purchased Power Cost Recovery Factor
bitling period; -

(c) upon at least thirty. days advance written notice to The Company;

(d) upon the installation of any edditional metering equipment reasorsbly required
to effect the change in billing end upon payment by the QF for such metering
equipment and its installation;

(e) upon completion and approval of any alterstions to the interconnection
reasonably required to effect the change in billing and upon peyment by .tho QF
for such alterations; and '

(1) where the election to change billing methods will not contravene the
provisions of the tariff under which the ncill!y receives electrical service,
or any previously agreed upon contractual provision between the GF and the
Company.

3.2 Requlatory Changes

The option to change the billing methodology set forth in 3.1 shell automatically

be removed from this contract and any heretofore executed upon the appropriate modification

of Rule 25-17.082(3) F.A.C. by the Florida Public Service Commission.

4. Payment for flectricity Produced by QF

4.1 Energy

The Company agrees to pay the QF for energy produced by the Facility and delivered to
The Company in accordance with the rates and procedures contained in Rste Schedule COG-2
attached hereto as Appendix 8, and as may be amended from time to time. Prior to January 1,
1995 QF witl receive energy payments based on The Company's asctual avoided energy costs.
After December 31, 1994 QF's energy payments will be based on the lesser of The Company's
actual avoided energy costs or the fuel cost of the Statewide Avoided Unit as defined in COG-

2, such comparison to be made hourly.

ISSUED 8Y: T. W. Raines, Jr., Director, Rate Department
EFFECTIVE: January 26, 1988
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RST REVISED sagny . 9.302
—~HNCELS ORISINAL saggy 0. 9.502

4.2 gapecity -

4.2.1 mmmm QF expects to gell Spproxisetely 10.2s Ny

or 10,250 kv of capacity, beginning on o sbout January 1, 1995, under option A of Rate
Schedule €0G-2.

4.2.2 A&M_j_m[mnmer shall Nave the one-time option of amending

Paragraph 4.2.1 tbove after initigl facility testing to specify charges in committed capacity
and/or date for Commencesent of capecity payments by providing notfce to The C-anny of such
changes in 8ccordance with Paragraph 9.8. In the event that The Company does not recefve
notice of such changes before the commerclal fn-service date of the Facillty, or January 1,
1993, whichaver occurs ﬂrst,. the committed capacity and begiming date in 4.2.1 shatt apply.

4.2.3 Capecity Paymenty. At the end of each billing sonth, beginning wich the
billing month specified f{n Paragraph 4.2.2, The Company will calculate the ®0st recent
twelve month rolling Sverage capacity factor for Such month based on gf's Commi tted Capacity.
1f the capacity factor thus calculsted s 70X or Bore, then The Company egrees to pPay QF a
¢spacity psyment thaet is the product of QF's Committed Capacity and the applicable race from
QF's chosen cspacity payment Option, . .

The capacity Payment for a given mcnth will be added to the energy peyment f;w such

month and tendered by The Company to QF ag o single Peymant as prosptly as possible, normally
by the twentieth business day following the day the meter §s read,

5. lectricity pr ion Sch

During the term of this Agrn'nnt, QF agrees to:

(8} Provide The Company prior to October 1 of each calendar year an estimate of the
amount of oloctricity generated by the Facility and delivered to The Company for each month
of the following calendar year, including the time, duration and magnitude of any planned
outages or reductions in capacity;

(b) Promptly update the yYearly generation schedule and saintenance schedule as and
vhen any changes may be determined necsssary;

(c) Coordinate fts scheduled Facility outages with The Company; and T

(d) Fo-ply with reasonsble requirements of The Company regarding day- to-day
or hour-by-hour communications between the parties relative to the performance of this

Agreement,

(e) Adjust reactive power flow in the interconnection so 23 to remain within the range

ISSUED BY: T. V. Raines, Jr., Director, Rate Department
EFFECTIVE: Jarwary 26, 1988
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TIRST REVISED SNEET Q. 9.343
CANCELS ORISINAL SNERT wo. 9.343

6. Qria oblisetion §f QF Receives Early Capacity Pawpents

The QF's payment option cholce pursusnt to paragragh 4.2.3 msy result in prymant by
The Company for capacity delivered prior to January 1, 1998, The parties recognize that
capacity payments paid through Decesber 31, 1994, are In the nature of "early payment® for o
future cspacity benefit to The Company. To ensure that The Coapany will receive a cepacity
benefit for which ssrly caspacity payments have been sade, or alternatively, that the QF wil{
repay the asount of sarly payments received to the extent the capacity benefit has not baeen
confarred, the following provisions will spply:

(s) The Company shall establish s Capacity Account. Amounts shall be credited to
the Capacity Account each month through December 31, 159‘, in the smount of The Company's
cspscity payments msde to the QF pursuant to Qf's chosen psyment option from Rate Schedule
C0G-2. The monthly balance in the Capacity Account shall sccrue interest at an annual rate
of 10.72X. Commencing on January 1, 1993, there shall be debited from the Capacity Account an
Early Payment Offset Amount to reduce the baslance in the Capacity Account. Such Early
Payment Offset Amount shall be equal to that amount which The Company would have paid for
capacity in that month {f capacity payment had been calculated pursuant to Option A in Rate
Schedule €0G-2 and the QF had elected to begin receiving payment on Jarnuary 1, 1995 mirus the
monthly capacity payment The Company makes to Qf pursuant to the capacity payment option
chosen by QF in parogﬁph 4.2.1.

(b) The QF shall owe The Company and be liable for the credit balance in the
Capacity Account. The Company agress to notify QF monthly as to the current Cmcitfy Account
batance. Prior to receipt of advance cspacity payments the QF shall execute a promaise to
repay any credit balance in the Capacity Account fn the event the QF defaults pursuant to
this Agreement. Such promise shall be secured by means mutuslly acceptable to the Parties
and in accordance uith the provisions of Rate Schedule C0G-2. The specific repayment
8ssurance selected for purposes of this Agreemant (s: not applicable due t°, Qf's optien
pursuant to 4.2.3 which results in normsl capacity payments. The total Capacity Account
shall immediately become due and payable in the event of default by the QF. Ihg_.or's

obligation to pay the credit balance in the Capacity Account shall survive termination of

this Agreement.

7. Non-Performance Provisions

QF shall not recsive a capacity payment during any month in which the twelve months

rolling average of the QF's capacity factor does not equal or exceed 70X as defined in Rate

ISSUED 8Y: T. W. Raines, Jdr., Director, Rate Department
EFFECTIVE: danuary 26, 1988
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, YIRST aEVISED SEEET mo. 9.50¢
CARCELS ORISINAL SREET mo. 9.30¢

Schedule C0G-2. g eddition, 1f for sny month ofter December 31, 199, the or fails to
schisve a 70% Capacity fector on a 12 month rolling average bes!s ond the QF Ngg receives
c.pncity_?cmnn prior to January 1, 1993, the oF shall be Liable for and shall pay The
Company an amount tqual to the Early Payment Offset Amount for the month; provided, however,
thet such caleculation shall ssume that the OF achieved 8 703 Capacity factor. Any payments
thus required of 0‘ shall be separately fnvoiced by The Company to qf after each month for
which such repayment is due and shall be paid by ar ulghln 20 deys after fecefpt of such
invoice by QF. such repayment shall( be dedited from the Capacity amount 88 an Early Payment

Offset Amount.

In no event ghel| the ar repay to The Company for hon-performance such amounts

which exceed the current credit balance in the Capacity Account.

8. Default
8.1 Mandatory Default. The or shall be in default under this Agreement {f: (1) the of

voluntarily declares bankruptcy, of (2) the QF ceases stl electric generation for 12

consecutive months,

8.2 ootionst Default, The Company mey declare the QF to be in default: (1) i after
January 1, 1995, the ar fails to maintain o capecity factor required in Peragraph 4.2.3 on a
tvelve-month rolling verage basis for r{3 consecutive sonths, or (2) because of 4 QF's
refusal or inability to deliver ftg Committed Capacity after January 1, 199s,

8.3 Default Remedy, oOnce this contract {s declared to be in default, The Company's
obligation to make capacity payments iIn accordance with Paragraph 4.2 {s Suspended until the
default is femedied. Uypon written notice teo the QF the then current value of the credit
balance of the capacity account described in Paragraph 6 (b) shall be paid to The Company
unless the defsult ig remedied within thirty days.

8.4 cContract Survival After Qefault., Default by the aF shalt ot relieve the of of jeg

obligations ta getl the Company ol capecity and energy generated by the aFf, its heirs,
Successors, or assigns should energy production resume in the future. Prices paid by The
Company for such future generation after defasult shall hot be greater than requifﬁi'ﬁndor

the terms of this contrace,

9. General Provisions

9.1 Permits, oF hereby agrees to seek to obtain any and all governmental permits,
certifications, or other suthority af ig required to obtain as a4 prerequisite to engaging in
the activities provided for in this Agreement. The Company hereby Sgrees, at Qf's expense,

1SSUED BY: T. . Raines, Jr., Directer, Rate Department
EFFECTIVE: January 26, 1983
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to seek to obtein sny and all governmental peraits, cortifications or other Suthority The

Company s required to obtefn as 8 prerequisite to engeging In the ectivities provided for §p
this Agreement,

9.2 [ggg_nn__iﬂg!glon, Qf agrees to indeanify and save haraless The Company and its
.employees, officers, ¢nd directors ageinst any and all Ulabitity, loss, dsmage, costs of
expense which The Company, {ts smployees, officers and directors may hereafter Incur, suffer
or be required to pay by resson of negligence on the pert of QF {n performing fts abligationg
pursuant to this Agreement or Qrf'g fallure to abide by the provision of this Agreement. The
Company agrees to indeanify and save haraless &f and its esployess, officers, and directors
sgainst any and atl Liabiliey, lpu, damage, cost or expense which QF, jeqg saployees,
officers, and directors may heresfter incur, suffer, or be required to Pay by reason of
negligence on the part of The Company in performing {ts obligatfons pursuant to thig
Agreement or The Company's failure to abide by the provisions of this Agreement. aqr agrees
to include The Company as an additional insured in any liability insursnce policy or policies
OF obtains to protect Qf's Interests with respect to Qf'sg indemnity aond hold harmless
Sssurances to The Company contained in this Section.

9.3 Exclusion of Incidentyl l"d—cmm_!llJ_EImu_,_ Meither party shall be tiable

to the other for incidental, consequential, or Indirect damages including, but not limited

to, the cost of replacesent power, whether orising in contract, tort, or otherwise.

9.4 igti R han Anything in this Agreement to the
contrary notwithstanding, should The Company at any time during the term of this Agreement
fail to obtain or be denied the FpsC's authorization, or the outh'oriution of any other
fegulatory body which now has o.r in the future may have jurisdiction over The Comparty's rates
and charges, to recover from its customers it of the payments required to be made to qf
under the terms of this Agresment or any subsequent amendment to this Agreesent, the parties
agree that, at The Company's option, they shall renegotiate this Agreement or any applicable
amendment. It The Company sxercises such option to renegotiate, The Coapsny shall not
theresfter be required to make such payments to the extent The Company's authorization to
recover thea from its customers is not obtained or {s denied. The Company's oxorcil;—ca.f- its
option to renegotiate shall not relieve the QF of its obligation to repay the balance in the
Capacity Account. It is . the intent of the parties that the Company's payment obligations
under this Agreement or Ny amendment hereto are conditioned upon the Company's being fully

reimbursed for such Payments through the Fuel and Purchased Power Cost Recovery Clause or

I1SSUED BY: T. W. Raines, dr., Director, Rate Department
EFFECTIVE: January 26, 1988
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. other suthorized retes or charges. Any amounts -lnltgclly_ncm by T™he Compary from fes
retepayers but ¢, vhich recovery fg subsequently dissllowed by the Pr3c and charged beek -
The Company B8y be off-set ur credited againgt subsequent Payments made by The Company o,
purchases from the QF, or nltcrmtlvoly, shall be tepaid by the QrF,

9.5 Force Neleyre, If efther party’ shall be unable, by resson of force ®ajeure, t,
carry out its obligations under this Agreement, eoither wholly or in part, the party 4o
failing shall give uritten notjce ond.fuu particulars of such cause or Causes to the Other
Party as soon as possible after the occurrence of any such cause; mq such obligetiong shall
be suspended during the continuance of such Mndnnco, which, however, shall be femedied wiep
all possible dispatch; and the obl]utiom, teras and céndltlom of this Agreesent shall pe
extended for sych period as Ray be necessary for the purpose of mking good ay suspengion 30
caused. The tera "force majeure~ shall be taken to mean scty ‘of God, strikes, lockouty o
other industrial dilturblncts, wars, blockldu, lnsurrcctions, riots, arrests and Festraineg
of rules and People, environmentsl constraintsg laufully {mposed by federal, state or [ocy
governaent bodies, explosionsg, fires, floods, llnhtnlng, wind, perils of the $¢a, accident,
to equipment or sachinery or similer occurrences; Provided, houcvcr, that no OCCurrences may
be claimed to be & force ®majeure occurrence If (¢t {4 Caused by the negligence or lack of due
diligence on the part of the party attempting to myke such clafe., ¢f grees to pey the costs
noc.nury to reactivate the Facility and/or the lntorcomoction with The Company'g System ¢

the same are rendered inoperable due to sctions of QF, {ts agents, or force Bajeure events

interruptiong to such 1ntorconnoctfom &re caused by T)g Company or itg agents,

9.6 Assignnnt, The QF shail not have the right to assign jtg obligationn,

benetits, ang duties without The Company'y prior written approval ., ]

9.7 Qisclni-cr, In executing thig Agreesent, The Company does not, nor should §¢ be
construed, to @Xtend ts credit or financial support for the benefit of any third parties
lending Soney to or having other transactions wigh QF or any assignee of thig Agromnt_:- nor
does ¢ create any thirg party boncfichry rights. ) T

9.8 loufigngign. For purposes of making any and ol hon-emergency ora| and written
Notices, Payments or the like required under the provisions of this Agnmnt, the parties

designate the following to be notified or to whom payment shall be sent until such

ISsuep gy. T. M. Raines, dr., Director, Rate Department
EFFECTIVE: January 26, 1988
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time as either party furnishes the other party urlttm. instructions to contact amother
Individusl.

For QF: L. _8rowne Gregs

re, ¥ 748- Phone_(904)787-0608

For The Company: demes G, Xeppeler : .

lort Powgr Corporgti
ner Mana n r

P. 9O, Box 14042

$t. Petersburg, FL 33733 Phone: 1 -421

9.9 Appliceble taw, _This Agreement shall be governed by and construed in lcco;danco

with the laws of the State of Florida.
9.10 Severability, 1If sny part of this Agreement, for any reason, be declared fnvalid,
or unenforceable by a publfc authority of appropriate Jurisdiction, then such decision shalt
not affect the validity of the remainder of the Agreement, which remainder shall resain in

force and effect as if this Agreement had been executed without the fnvalid or unenforceable

portion.

9.11 Complete Agreement and Amendmentsg, Alt previous communications oFf agreements
betueen the parties, uhothorlvcrbnl or written, with reference to the subject matter of this
Agreement are hereby abrogated. No amendaent or modification to this Agreement shall be

binding unless ft shall be set forth in writing and duly executed by both partfes to this

Agreement.

9.12 [ncorporstion of Rate Schedyle, The parties agree that this Agreement shall be

" subject to all of the provisions contained in The Company's published Rate Schedule COG-2 as
spproved and on file with the FPSC. The Rate Schedule is {ncorporated herein by reference.

ISSUED 8Y: T. ¥. Raines, Jr., Director, Rate Department
EFFECTIVE: danuary 26, 1988
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legal Fepresentatives,

IN VITNESS WKEREOF, QF and The
'

Company have eXxecuted this Agreement the day and Year
first above written,

WITNESSES: Qull!fylng Facil

g -

o

. éi{:&gmx/ j&“ﬁ{f

WITHESSES:

T}ﬁnﬂun\y .
/:C .
btz p )4 S

ISSUED gy;

T. W, Raines, dr,, Director,
EFFECTIVE:

Rate Departaent
danuary 26, 1988
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Appenciix 4
INTERCORRECTION AGREENENT

-'Floride power Corpontion, hereinafter referred to o “The Coapanye= agrees to
interconnect with NRG/Recovery Group, Inc., hereinafter referred to as Q. subject to the
following provisions:

1. Escility, _ ' o

The QF's generating facility, hereinafter referred to o “Facility®, {g located gt
Jim Rogers Industrial Park, Lake County, Florida, within The Compary's service territory., ¢f
Intends to have its Facility fnstelled and oporntion{b on or about September, 1999, QF
shall provide the Company reasonable prior notice of the Facility's initial operation, ang
it shall cooperate with The Company to arrange initigl deliveries of power to The Company:g
sSystem,

The Facility hes been or will be certified 8% a Qualifying Facility pursuant to the
rules and regulations of the Florids Publiec Service Commission (FPSC) or the Federal Energy
Regulatory Commission (FERC). The qf shall maintain the qualifying status of the Faéility
throughout the term of the lntorconnoction.

2. nterconnection Fecility

Interconnection facilities on The Company's side of the ownership Line with QF shell pe
owned, operated, msintained, and repaired by The Company at qf expense, QF shall be
Fesponsible for the cost of designing, lnstnllinn, operating, and ssintaining the
interconnection tacilities on ar'sg side of t/ho Sunership Line. The of shall be fesponsible
for establishing and maintaining controlled access by third parties to the intorcomcction
facilities.

3. Cost Estimates,

1f requested by the QF, The Company will prepare a »gf Interconnection cost Estimate®

at QF expense. The parties agree that this i{s an estimate of costs to be incurred and that

4. Congtruction Activities,

QF shall provide The Company with uritten instructions to proceed with design and
construction of the interconnection facilfties at least 24 months prior to the date on which
the facilities shall be completed, The Compsny agrees to complete the interconnection

facilities uitﬁin 24 months of receipt of written instructions to proceed.

ISSUED BY: T, . Raines, Jr., Oirector, Rate Department
EFFECTIVE: JANUARY 26, 1988
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5. Paywent § nterconnection

QF agrees to pay The Company alt expenses incurred by The Company to duign, conatruct,
OPerate, maintain ang Fepsir The Compeny's Interconnection facilicies Recessary ¢4,
integration of the Facility Ingo The Company's olceirlcal system, Such lntorconnoction
costs shall not include ANy costs which The Company would otherwise fncur 1¢ it were not
engaged in fnterconnected Sperations with gf but instead simply provided the electric power
requirements of the Fecility wieh electricity either Senerated by The Coapany or purchased
from another sSource.

oF agrees to P8y the costs for portions of fntcrconnoction work where costs have
been incurred (X) within 30 days after The Company notifies qr that such lntcrconnoction
c€osts have been fncurred or ¢ ) payadble fn (up to 38) monthly fnstallnntl, plus
interest on the Outstanding balance calculated at the 30-day highest grade Commercigl paper
rate in effect 30 days prior to the date each Payment i, due, with the firge sur
instaliment Payment being due 30 days asfter The Company notifies gqr that sych
Innrconmc,tlon €osts have been fncurred,

In the event OF notifies The Company in writing to cease fnnrconmction work

before iy completion, qf shall be obligated ¢o reimburge The Company for the

é. Technical g uirements o rati

The parties agree thet Qg inurconnoctlon with, and delivery of oloctrlclty
into, The Company's gystem BUsSt be Sccomplished {p 8ccordance with the provisiong of
Appendix A entitied *Interconnection and Standardse contained in Ryle 25-17.087, Florida
Adainlstrutivo Code, attached to and made 8 part of this Agreement, ..

The ar agrees to adjust resctive power flox in the intcrconnoctlon 30 a3 to remain

the'parties' parallel operations are dhcovorcd_. It such conditions are detected by The

Company, then The Company will likewige l-odl'atcly contact the operator of the Facility by

ISSueD vy T. W, Raines, dr., oiroctor, Rate Department
EFFECTIVE: JANUARY 26, 1988
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telephone, goch perty agrees to {amediately take ma}ovor. appropriate corrective sction s
hecessary to correct the hazerdous or unsafe conditions.

"To the extent The Company reasonsbly determines the same to be Necesssry to ensyre
the safe operation of the Facility or to protect the integrity, of The Company'y system, Q¢
agrees to ro&uco power generstion or take other Sppropriate actions.

A separste operating agreement will be required to-‘specify operating procedures
Necessary to coordinate the operations of the ar with those of The Company, However, much on
tgreement shall not operate as a conditfon precedent to Scceptance of the standard offer

contract by the utility or 8cceptance by the ¢r. -

7. Ngintomncg and Repair Pougr;n.

and  for all costs associated with the operation, maintensnce and  repair of the
interconnection facilities on o percentage basis, as set forth in Rate Schedule 00G-1 of G-
2. QF agrees to Pay The Company within 20 days of receipt of each such fnvoice.

8. site Accesy,

In order to help ensure the continuous, safe, reliasble and compatible operation of
the Facility with The Company's system, Qf hereby grants to The Company for the perfod of
in}crconnoctlon the ressonable right of ingress and egress, consistent with the safe
operation of the Facility, over Property owned or controlled by Qf to the extent The Company
deems sych Sngruo‘and ¢3ress necessary {n order to examine, test, calibrate, coordinate,
Sperate, msintain or repair any lntorcomction equipment fnvolved fn the parallel operation

of the Facility and The Company's System, including The Company's Betering equipment.
9. Facility Respongidility,

In no event shall any Company Statement, Fepresentation, or lack thereof, either
express or implied, relieve the QF of its exclusive respensibility for the .
Facility, Specifically, any Company fnspection of the Facility shatl hot be construed as
confirming or endorsing the Facility's design or it operating or saintensnce procedures nor
2% » wvarranty or quarantee as to the safety, relisbility, or durability of the Flc'i-i.i_ty.':
tQuipment. Th, Company's impcction, &cceptance, or its failure to inspect shall not be
deemed an endorsement of any Facility equipment or procedurs.

10. General Provisiong,

10.1 Permity ar hereby agrees to seek to obtain any and all goverrmental permits,
certifications, or other authority QF s required to obtain 438 2 prerequisite to engaging in

the activities provided for in this Agreement. The Company hereby agrees, at QF’'g expense,

ISSUED BY: 7. V. Raines, ér., Birector, Rate Department
EFFECTIVE: JANUARY 26, 1988
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to seek to obtain 8ny and all governmantst peraits, certifications, or Other Suthority 1y,
Company |.l_ Fequired to obtsin 8 2 prerequisite to ®ngaging In the activities provided foe in
this agreesent,

10.2 mem QF agrees to indemnity gng Save harmless The Company, gng
fts enployees, officers, and directors 89ainst any angd all Lisbility, lass, damage, costs, or
txpense which The Company, 1ts employees, officers, ang directors gy hereatter incue,
suffer, or be required to Pay by reason of negligence on the part of QF in Performing fts
" obligations Pursuant to thig Agreesent of QF's failure to abide by the pro\'rilion of this
Agreement. The Company agrees to indesnity ang Save’ harmless QF, and 1ty *sployees,
officers, and directors against lﬂY. and alt liability, loss, damage, cost Of expense which
QF, its employees, officers, and directors 88y heresfter fncur, iuffor, or be required to pay
by reason of negligence on the part of The Company in performing fts obligations Pursuant ¢o
this Agreement or the Company ‘g fallure to abide by the provisions of this Agreement. QF
agrees to include The Company as aNn sdditiongl insured in any Llisbiliey insurance policy or
policies qr obtaing to protect QF'y interests with Fespect to qf'g indmity and hold
harmless assurances to The Company contained in this Saction.

10.3 Exclusion of Incidentyl and Consequential Damages, Neither party shall pe
liable to the other for incidont-l, comoquontinl, or indirect damages including, but not

limited to, the cost of replacement pover, whether arising {n contracte, tort, or otherwise,
10.4 Force Maojeure, 1t either party be unable, by feason of force Bajeure, t¢o
carry out ijtg obligations under .thfl Agromnt, either wholly or {p part, the party go
failing shall give written nhotice and fyll particulars of such cause or Causes to the other
Party as soon as possible after the occurrence of any suych Cause; and such obligations shal|
be Suspended during the continuance of Suck hindrance which, however, shall be Ffemedied with
all possible dispatch; and the obligntiom, terms and conditions of this Agreement shy(t be
extended for guch paried as may be necessary for the purpose of mking good Ny swpersion so
Caused. The term "force majeures shall be taken to mean acts of God, Strikes, lockouts, of
other fndustrisf diaturboncu, wars, blockades, inlurnctiom, riots, arrests, and ra’frfi’n‘ts
of rules and people, onviromnulﬁonltrainu lawfully fmposed by federal, state, or (ocal
government bodies, explosiong, fires, floods, lightnlng, wind, perils of the s&s, accidents
to oquip-nnt, Or machinery or similar occurrences; provided, houwer, that no occurrences may
be claimed to be a force Bajeure occurrence if ¢ ig Caused by the negligence or lack of due

diligence on the part of the party attempting to make such claim, of rees to pay the costs

ISsuep 3v: T. W, Raines, dr., oiroctor, Rate Department
EFFECTIVE: JANUARY 268, 1pas
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necessary te reactivate the Facility and/er the interconnection uith The Company, Systea {¢
the seme are rendered Inoperable dus to actions of GF, Its agents, or force majeure events
affecting the Facility or the interconnection with The Company. The Coapany agrees to
resctivate ot its own cost the {nterconnection with the Facility in circumstances where any
interruptions to such interconnections are c;uud by The Company or fts agents,

10.5 Insyrence, .

QF shall deliver to The Company st lesst fifteen days prior to the start of any
{nterconnection work, a certified Copy or duplicate original of s Liability {nsurance policy
issued by & reputable fnsurance company authorized to do business in the State of Florida,
jointly protecting and indemnifying the of and The Company, their officers, employees, ang
representatives, against all Liabilfty and expense on account of claims and suits for
injuries or dameges to persons or property arising out of the fnterconnection to the QF of
caused by operation of any of the QF's equipment or by the aF's failure to nlﬁnin the
Facility's equipment in sstisfactory snd safe operating conditions, or otherwise arising oyt
of the performance by the GF or The Company of the teras and conditions of this Agrouo'nt.

The policy providing such coverage shatl provide comprehensive general tisbility
insurance, ir;cludlng property damsge, with liaits {n an nount to be determined on o case-by-
case basis, but in no event less than $300,000 for each occurrsnce. In addition, the above
required policy shall be endorsed with & provision whereby the insurance company will notity
The Company thirty days prior to the effective date of cancollntl/on or materfal chenge in
policy. The Qf shall Pay all premiums and other cherges due on said policy in force during
the entire period of interconnection with The Company.

11. Electric Service to QF,

The Company will provide the class or classes of electric service requested by af
to the extent that they are consistent with applicable tariffn; provided, however, that
interruptible service will not be available under circumstances where interruptions would
impair Qf'g ability to generate and deliver firm energy and capacity to The Company.

12. Notification, e

For purpose of making elergency or any communications relating to the operation of

the the Facility, under the provisions of this Agreement, the parties designate the following

ISSUED BY: T, W. Raines, Jr., Director, Rate Department
EFFECTIVE: JANUARY 26, 1988
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people for notification;

-for Qr: E. _Browne Gregg

W

1616 8, 14¢h 2.
boesburg, L 32249-0300 — Phone: (904)787- 0508

For The company: im'—!&m_v\

Eloride p £ Corporstion .-

§ngrl¥ ionogeﬂong lggourgn;
%
st, Pgtorsburg, FL 33733 Phone: 13 ~421

IN VITNESS UHEREOF, QF and The Company, executed thig Agreement this /é day of

WITNESS:

OUleylng Flcllity:

ISsuep py. T. W, Raines, ., Mrector, Rate Oepartment
EFFECTIVE: JANUARY 26, 1938
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RATE SCaEmn g coe-2
ARD orFFER CONTRACT parg FoR PURCIASY of Fimem CAPACITY Amp ENERGY
:m SUALIFTING CoOCENERAT 08 AR BULL pougy PRODUCT [ Oy FACILITING
(SUALTFTING FACILITIES)

Availability:

Florida Pouer Corparation will purchase Fipm Capacircy and Energy ctfered by any Gualfi’yln'
Faciliey, Irrup-ctm of e location, which |4 elther directly gqp fndlru:tly
interconnect ed wWith the Company under the provisiong of thig tchedyly, Florida Powar
Corparatian ¥Ill negotiate and may contrsce with amy Ou.llfyin. Facilfey, irrumeivq af
fts location, “hich [s either directly or lndirntly Inurconnccud with the Company fop
the purchase of Firm Capacity and Energy pursusnt e terms gng conditiong which deviate
from thig 3chedule whare fuch negotisted CONtracts apq in the best Interese of the

Applicable:

Te any cogenerastion or small power Production Cunlffyin' nclllty, irr-upc.::ivo of jrtg
lecation, Producing Capacity and nergy for sale to the coqanr on 3 firm basisg PYrsuane
t0 the terms snd conditiong of this schedule and the Company 'y "Standarg Offer Contrace=
9F 4 separataly Negotiated c€antract., Firm Capaciey and Energy are described by the Florids
Public Servicq Commisgign (FPSC) Rules 2_1‘1?.0&3, F.A.C., and are Capacity and energy

Contract offer ang fubject g certain contractyal Provisions .4 to quanciey, time, ang
reliability of delivery, Criteria for Bchieving auallfylng Focility Status shel be thoge
3%t out in Fpsc Rule 25.!7.080, F.A.C.

Character of Servica:

Purchases vithin the territory s1erved by the Company shall be, ot the option of the
Company, single of three phase, 49 herez, Ntornuing current ;¢ any aveiladle standard
Company voltage. Purchases from outside the territory Served by thne Company shall be three
phase, 40 Nerez, nltormtlng Current ot the voltage level 3vailable o¢ the intorchangc

point betwveen the Company and the entiy dolivorim Firm Capacity and Energy from the
Qualifying Fecilicy,

Limitation of Service:

urchases under thig schedule gr¢ subject to the Company:g SGeneral Standards for Safety
: lntnrconnoction of Cogeneration and Saell Poyer Production Facilities to the Elecerie
Utility Syscems and to rpsc Rules 25-17.080 through 23-17.091, F.A.C., and 8re limited ¢o
those Oua(ifying Facilities which:

A, Execute Company “Standarg Qffer Contracee prior tg January 1, 1993
for the Company' g Purchase of Firg Capacity and Energy; ang

8. Commit ¢o Commency deliverieg of Firm Capacity and Energy no later
than January, 1, 1995, and to continue Such deliveries through at least
Decemder 31, 2004,

Pege 7 o

C. Provide CIpacity which would nmot Fesult in ¢he subscription limit an cIpacity deticit

(500 ny) 54 identit{eg in the Fpse Order Mo. 17:ag to be excCeeded,
Rates o, Purchases by the Company:

Firm Capacity and Energy are Purchased ¢ , unig cosi, fn doliars Per kilowate per month
and cents Per kilowate Rour, nsmtinly, based on the value of dohrring ddditiongt

Used to Calculace Payment 3chedules, genera| terms, ang Conditiong pplicable to the

Company: g “Standarg Qffer Contraces pursuane ¢o FPSC Rules 25-17.080 through 25-17.091,
F.a.cC.

A, Firm Capg ity Race
Three o%ptions, 4 through C. as set forth below, gre available for Peayment fqr
Firm Capacicy which g Produced by the Suslifying Facility ang delivered to the

Company, Once selected, an option shatl remain in effect for (Continued on Page No.

)

L

(21 }4

Issuen gy. T. v, Raines, dr., Diroctor, Rate Oepertment
EFFECTIVE: Jawuany 26, 19ss
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RATE SCREDULE CDg-2

(QUALIFTING FACILITIES)
(Continued from Pege Ne. 1)

Firm Capecity Rates: (Cantinued)

the rerm of the Contract with the Comparry. Exemplary Paymant
contain the monthiy race per kilewatt of Fiprm Capacity the
contractually cosmitted to deliver to the Company and are Based

based on the Bethodologies dugrib«g in Appendix A.

Option A « Fixed Value of Daferry|

Payment schedules Under this option are besed on the value of ,
the Statewide Avoided Unit with 8n in-service date of January

is selected, the current schedule of Payments shall remain fixed
the term of the “Standard Offer Contrace.»

The Qualitying Facility shall select the month and year in whi

] anticipated in-service vate of the Statevide Avoided Unit,
this schedule.,
RONTELY CaPACITY PATRENT RATE $/Xu/mouTH

—

Page 2 o4 ¢

-STAMOARD ofrER CONTRACT RATE rom PURCNASE OF Fianm CAPACITY Axd ENERGY
FROM QuaLIFTING COCEMERATION AMD SUALL PovER PRODUCT [0n FACILITIES

ichedules, shown below,
Qualifying Fecility Mas
R a contract terp which

extends a minimum of ten (10) Years bayond the anticipated {n-sarvice date of the Statewide
Avoided Unig {i.2., cthrough Decesber 31, 2004), Peyment schedules far longer contrace
terms will be made available to ¢ Qualifying Pecilicy Upon request and say be calculated

Year-dby-yeqr deferral of
1, 1998, calculated in

accordance with FPsC pyle 25-17.083, F.AC., as described in Appendix. A. Once this option

and in effect throughout

ch the delivery of Firm

Capacity and Energy to the Company s to cCommence and Capacity payments are to stare, - The
Company will provide the Qualifying Fecility with 8 schedule of capacity Payment rates
based on the 8onth and year §n which the delivery of #irm Capacity and Energy are to

on the ainisum Fequired contrece term which must extend at lesst ten €10) years beyond the

.The currently aspproved

Paramaters used to caleulate the following schedule of P8yments are found in Appendix 3. of

Normal
Payment
Sontrace Yeyr Option : farly Paymente Q9otion Starting
Starting
From Iq 1(1(91 11798 1(1(9} 1(1(92 1(1(91 141(90 1/1/89 1(1£§§
01/87 12787 . - . - . - - -
01/88 12788 . . - - - - - 3.78
01/89 12789 - - - . - . £.37 4.03
g1/90 12790 . . - . . S.o08 .86 4.30
01/91 12791 - - - . .92 5.41 4.97 4.%8
01/92 12/92 . - . 6.94 6.31 $.77 5.30 £.38
81/93 12793 . - 8.18 7.40 .73 6.1% 5.45% 5.21
01/94 12794 . 9.7 8.72 7.88 7.17 6.56 4.02 5.55%
01798 12/98 16.06 14.73 13.72 12.8 12.08 11.42 10.8S 10.35%
01/96 12796 17.06 15.7 14,59 13.64 12.83 12.13 11.8%2 10.98 L
01/97 12797 18.14 16.70 15.%0 14,49 13.63 12.88 12.23 11,64
01/98 12/98 ) 19.29 7.73 16.¢8 15.40 14.48 13.48 12.99 12.38
01/99 12799 20.51 18.87 17.s%1 16.36 15.38 | 14.%¢ 13.80 13.1%
01/00 12700 21,81 20.06 18.41 17.39 16.34 18.44 14,45 13.96
01/01 12701 23.19  21.33 19.78 18.43 17.36 :16.40 15.56 14,82
01/02 12702 288,85  22.47 21.03 19.64 18.4% 17.42 16.53 15.74
01/03 12703 26.22  2%.10 22.35  20.a87 19.60 18.81 17.5% 16.71
01/04 12704 27.88 25,43 23.7% 22.18  20.a3 19.46 18.684 17.7%
(Continued on Page No, 3)

1SsueD gr; 7, V. Raines, dr., Director, Rate Department

EFFECTIVE: Jamyany 26, 1988
"er
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Menthly capacity pa
Current aversge embedded book €ost of fosgil $tesam production plant 3pproved by
the FPSC and in effect in the yeer {n whieh Poyment is msde,
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Py -
RATE SCHEDULE cog-2 . e
STAMOARD OFFER CONTRACT mATY ron [URCIAST OF FIRN CAPACITY Am Exgrey -
FROM QUALIFTING COCENERATION Amp gpus POVER PRODUCTION FACILITIgs
- (SUALIFYING FACILITIFS)

(Continued from Pege No. 2)

.- Qotion § - Yerisble Valye of Qeferry| \
Payment scheduies under this option are Based on the value of , Year-by-yqqr

deferral of the Statewide Avaided Unit wieh gn in-service date of January 1,
1995. Once thig opclen is selected, the Statawide Avolded unie designation and
{ts in-service date shall remgin tizxed for the term of ¢he “Standard Offee
Contract.” Tne value of deferral, however, shall be recaleulaced rally ang
the payment schedule shall be adjusted, Upon approvel by the P3C, o reflect the
B03t recent factors affecting the coet of constructing the Stactewide Avoided
Unite, Tho'cuallfylm Paciltity shell select the month and Yeor in whicp the
delivery of firn Capacity and Energy to the Company g to Commence ang Capacity
Payments are to start pursuant te this option, -

that used in Option A of thig 3chedule and g described in Appendix 4. For

mbedded Book Case of Fgq
Y®ents made under this option sShall be Based on the Company:y

The follcuing ®onthly payment Schedule g provided for lnforutionnl Purposes
only. 1|t reflects the Compnay'y Current projection of paymants.

Projected Honthly Cipacity #yyment 8t - 3/Cu/Mongh

(". 1988 1989 1990 1991 1992 1993 199¢ 1995 199¢ 1997 1998 1999 2000 2001 2002 2003 290¢

3.9

Payments Prige 10 Janusry 1, 199%

The energy rare in cencs Per kilowatt-hoyr (€/XWN) shal| be based on the Company's act
hourly avoided tnergy costs whieh 8re calculated by the Company in adccordance with FPSC R
25-17.0823, F.A.C, Avoided ;ergy costs include incresental fuel, identifiable operat
and maintenance expenses, and an djustment for line losses roflo:ting'dnlivnry volzTa:
When economy transactions take place, the incremental Costs are calculated atter
purchase or before the sale of the econoay energy.

The caleulation o' payments to the Qualitying Facility shott be besed o5 the SUR, over
hours of the billing Period of the Product of each hourtg avoided Mergy cost times ¢
Purchases by the Company for that hour. ayt purchases sha(l be adjusted for losses from ¢
paint of ®etering ta the point of intar:omcction.

Paymencs Starzing on January 1, 199% il
The enerzy rate 1N cents per Kilowatt-hoyr (¢/XWN), shatl be the lesser of N Rour-by-ho

comparison of: (1) the fuel CompoNent of the Company' g avoided snergy costs caleylated
dccordance with Rule 25-!7.0525, F.AC.; and (D) che Statewide Avoided Fuel Cosct. T

product of: (,) the average monthly inventory charge out price of coal burned st Tam
Electrie Comoany:' g 8ig Unic no, 4, in cents per million 8TU; and (b) an average snnual he
rate of 9.79 ®illion gTY Per segavate hoyrs,

(Continued on Page Na. &)

ISSUED gy
EFFECTIVE:

(i ¥

T. V. Raines, dr., oirector, Rate Depertment

JANUARY 26, 1988

LC1 16008 "
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) RATE SCEEDULE COg-2
’ STARO ARD OFFER CONTRACT RATE rom PURCIASE o FIRN CAPACITY ANO ENERGT
Fron QUALIFTING COGENERATIOW AND SMALL POVER PROOUCT [ On FM’:II.ITII’
(QUALIFYING Ft-:ll.l?l!l)
(Cantinued from Poge Ne. 1)

Eneryy Rates: (Continuad)

Calculation of pPaymanta to the Qualitying Facilley $hall be based on the im, over all hours of the
Billing period, af the product of qech hour's avoideq NACgY Coft times the purchases by tp,
Company for thet hour, ALl purchaszes shall be sdjusted for Losses from the paint of Batering o
the peint af interconnection.

Estimated Firm Enarygy Coat:

For informaticnal purposes enly, the estimated fncresental avoided tnergy costs for the next foyur
semi-annual periods 8re as follows, These estimates Include o credit for estimated variable
.OPerating and maintenance expense of 0,054¢/TUN. The varisble 0 & N ocredit witl be recompycey
®menthly in sccordance with the Company'y ®ethodology,

. On-Peak Off-Peak Average
Agolicable Perioq (JAL'L] &/KuN S/XuN
April, 19as . September, 1988 3.487 2.410 2.911
Cctober, 1988 - March, 1989 3.092 2.548 2.787
April, 1989 . September, 1989 4.318 2.701 3.453
Qctober, 1989 . Rarch, 1999 £.347 3.029 3.408

Performsnce Criteria:

Payments for ftirm capacity are conditioned on the Qualitying Fecility's abiticty o seincain the
following performance eriteria.

A, gmmerciygl |n-Servie
Capacity payments shall not commence untit the Qualitying Facility Nhgg attained and
descnstrated, Commercial in-serviee status, The commercisl in-service date of ,
Sualitying Facility shall be defined as the first day of the month following the
successtul completion of the Qualifying Facility maintsining an hourly kilowate (XW)
GUTpUL, as metered 3t the point of innrcmcction with the Company, equal to or
greater than the Cualifying Fecility's “Standard Qffer Contracte committed capacity for
8 24 hour period. A Qualitying Facility g1y Ccoardinate the selection of and
operation of icg focilicy during this te3t period with the Company to insure that the

pertorsance of feg facility during this 24 hour period |s reflective of the anticipated
day to day operation of the Qulsifying Facilicy,

5. a ity Pactor

Upon achieving commercial in-service 3tatus, payments for Firn Capacity shall be sade
sonthly fn dccordance with the Capacity payment Fate option selected by the Qualitying
Facility and subject to the provision that the Qualitying Facilicy ®sintains 5 70%_
Capacity factor on 32 12 month rolling average basis ag defined in Appendix A. Failure
to achieve thisg capacity factor shatl result in the Qualitying Faciliey's forteiture of
Payments for firm Capacity during the month in which suen failure occuyrs. Vhere esrly
Capacity peyments have Dbeen elected ond starting with the ®sonth of daruary, 1999,
failure of Qualitying Facitity to "msintain 5 70% capacity factor on 12 monch
rolling dverage basis shatll alzae resyle in Payments by the Qualifying Facility to the
Company, The #mount of such payments shall be equal to the difference betueen: (1)

(Continued on Page Na. §)

ISSUED sy: 7, . Raines, Jr,, Director, Rate Department
EFFECTIVE: APRIL 1, 19as
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RATE
ITAROARD grrER CoaTracT RATE rom PURCRAST oF Flem CAPACITY amp ENERCY
Firom QUALIFTING COCENERAT I Om AN SALL pouEn PeCOUCT I On FACILITIES
- (SUALIFTING FACILITIERS)
(Continued from Pege Ne. 4)

Performancy Criteris (c:mtlnu-d) '

ALl capacity Payments made by the Company prier to January’ 1, 1993 Are considered
"early payments, e The owner or operator of the Glul!fyfn‘ nc!lltr, 2% designated

the Company, thall secyre fts obligation te Fepay, with lnurut, the Cumylative amounte
of. early Capacity Payments in the event the Qualifying Faciliey defaulrey under the
terms of (g “Standarg Otter Cantrgcee Mith the Company, The Company will Provide

c. Additiongl cri eri

1. The Qualitying Facilirey shall provide Bonthly genaracion 1timaces by October 1
for the next calendar Year; and

,

3. The Sualitying Facitiey shall agree to  reduce S§eneration g take other
Appropriate action 23 requested by the Company for safety feasons or to preserve
iystea lnugrity: and

4, The Qualifying Facilicy shall coordinate schedul ed outages witeh the Cup.ny; and

5. The Qualifying Fecilicy shatl comply with the reasonable Fequests of ¢he Company-
regarding dally of hourly Communications,

Delivery Yoltage Adjustment:

Energy payments to Oualifylng Fecilicies within the Company' g service territory shall be adjusted
%ccording to the delivery voltage by the following uitipliers:

Qualifying Facilicy Relivery Voltagy M.Lusm_r,_ﬂx
89 XV or Grescer 1.042 /

¢ XV, 12 gv, 25 | 4 1.088
600 vYoles or Lovwer 1.088
/

Retering Requirements:

Sualifying Facilities within the territory served by the Company shai| be required t0 purchase fron
the Ctmpany Nourly fecording Beters to Bessure their energy production, Energy purchases #ron
Sualifying Facilitijes outside the territory served by the Company shall pe Beasured as the
QuUantities Scheduled for inurchongo to the Company by the enticy delivering firm Capacity ang
energy to the Company,

For the Purpose of thig Schedule, the oN-pesk hoursg occur Manday through fFriday exzapt holv‘days,
Aprit 1 . October 31 from 12 noon to 9:00 P-8., and Noveader 1 - naren 31 trom 6:00 a.m. to 10:00
4.8, and 4:00 P-m. te 10:00 P-a. All hayrs Not mentioned above and all hours of the holidays of

New Year'g Oay, Memorigl Day, Independence Day, Labor Oay, l'hanksgiving Ray, and Christmag Oay are
off-pogk hours,

Billing Options: ) o

3t least thirty (30) days written notice before the change iy to take place. In dddition,
al lovance must be msde fgor the installacion or alterstion of Needed Setering or intlrconnoction
tQuipment for vhieh the qualifying facility BuSt pay; and such purchases and/or jales must not
abrogace 3Ny provisions of the tarift of tontrace with the Company,

(Continued an Page No. 4)

1ugr

Issuep gy, T. . Raines, dr., Director, Rata Department
EFFECTIVE. JAnyARY 26, 1988
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RATE scagpung cos-2
STANDARD OFFER COWTRACT RATE rom PURCEASE Of FIRN capaciTy AND ENERGY
 From QUALIFTING COCENERAT IO Amg SULL roweER PRODUCT lOn FACILITIES
(QUALIFYING FACILITIES)
(Continued from Pega No. §)
Billing Options: (Continued)
A statement covering the cherges and paymencts due the Qualitying Peciticy 19 rendered Bonthly, andg
Payment normelly is made' by the twentieth business dey tollowing the end of the Dilling period,
Charges to Qalifying Fecilicy:
A, o®er Chyrge .
Monthly customer charges for meter reading, -billing ond other applicabl e
administracive Costs by Race Schedule qre:
RS-1 ] 5.28%
RST-1 9.7
Gs-1 5.2%
ST+ 9.7
GS0-1 15.27
GSOT-1 19.73
G3LD-} 78.31
GSLDT-1 82.76
GSLor-2 228.03
GSLD-2 228.03
€3-1 150.5¢9
£3T-1 150.59
1s-1 408.7¢
187-1 408.7%
ns-1 S.2%
8. Nterconnection Char for Non-vari bl Ipen
The Qualifying Facility snall bear the cost required for lnnreomoction fncludlng the
®etaring, The Qualifying Facilicy shat| have the optfon of payment {n full for
interconnection or Baking equal monthly instaliment Payments over o thirty-six (36)
Bonth period together with Interest gr the rate then prevailing for thirty (30) days
prior to the date of each payment, to
When equal sonthly payments are slected, the Qulaitying Fecility gshe(l provide » surety
dond or equivalent assurance of repeyment of intorcomoetion Costs in the svent the
Qualifying Facility iy Unable to Reet the termsg and conditionsg of its contrace.
Oepending on the nature of the Qualiftying Fecility's operation, financial health ang
solvency, one of the follauinj Bay constitute an euivalent assurance of repayment:

(1) Surety bond;

(2) Escrow:

3 Irrevocable letter of credie;

(4) Unsecured promise by , ®unicipal, €ounty, or stace S0vernment to repay early
capacity payments in the ‘event of default in conjunction with 4 legatiy
binding commitaent froq such government sllowing the utility o levy -3 —
surcharge on either the eleceric bills of the §overnment's gqlectric consuming
facilities or the constituent electric Customers of such jovernment to assyre
that early CIpacity payments are repaid;

(3) Unsecured promise by , Privately owned Qualitying Facility ¢o repay early
capacity payments in the ¢vent of default in connection with 4 legally binding
Commitment from the ovner(s) of the Qualitying Fecility, parent company, and/or
subsidiary companies allowing the utility to levy o surcharge on the electric
dills of the wner(s), parent Company, and/or subsidiary companies located in
florida to assure thae early €apscity payments 8re repaid; or

(6) Other guarantee acceptable to the Company,

(Continued on Page No. 7)
ISSUED BY: 7. V. Raines, ., Director, Rate Department .
¢ L3
EFFECTIVE: Jamyagy 26, 1938
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RATE scamsugg Cog-2
STANDARD OFFER, CONTRACT RATE rom PRCaAsE op rinm CAPACITY ANo ENERgy
* FRon QUALIPYING CoSLuERaT 00 AND mmayg POueR PRODUCT 1 0n FACILITIRS
(QUALIFYINg m:umu)
(Cont {rused frem Poge i, é)

The Company iy} Caeperate witp each cmllfyinu nem:y Wplying fep Sonthiy Peymencs .
deternine the €Xact form of gn ‘equivalene assurance of Fepaymente ¢q be Fequired bBased on th
particular 3pects of tpe Qualitying Facitiey, The Company will endeaver g Accommodace ,
*quivelent 233urance whicp is in the best intereses o both the cullfytn' Facility ang th
chuny's fatepayers,

c. Nterconn lon X
The Qualitying be billeg BoAthly for the cost of verigble utflicy
tXpenses 85s80ciated wich the operatien and Baintenance of the Intorcomce:ien. These
fnclude (a) the Company'g inspections o the Intorcmctioﬂ and (b) saintenance of any
equipmency beyond thee which wvoyld be Pequired to Provide normai electric service to
the Quatitying Pocilicy ¢ No sales to the Company Were involveq,

In liey of Payments fgop sctual .c’ur.u, the ouallfying feeitiey 88y pay , ®onthly
charge equal to 0.49% of eng fnsea({ed Cost of the lntcrconnoction hcfllths.

0. Tax Assessmen
The Qualitying Facility shall be billed Bonthly ,n amount equal ¢o the taxes,
43s3e3smenty, of Qther i-positiom, if Ny, for whien the Company {4 lisble o4 & resule
of jcs purchases of Firm Capacity ang Energy Produced by the Ouollfyln' nclllty.

Termsg of Service:

1. It shall pe the Ouanying facilityg ruponsibility to inform the Company of any
change in jeg elecerie Senersting Capadiliey, :

2. Any electric service delivered by the Company ¢q the cualllying Facilicy sh.l} be
Betered S$¢parately gng billed under the spplicable recatl raeq $chedule ang the terms
4nd condit{eng of the pplicadle ryte Schedule shg(| pertain,

3. A security deposit wif} be required in 8ccardance with FPSC fyles 55-17.082(3) and 2S-
6.097, F.A.C. and the !ollouin':

®ONTN, The deposit should be Fequired upon inurcomoction.

b. For eech yeqr thcruftor, 8 review of the ctual sa(eg and purchases between the
CF and the utilicy should bde conducted to determine the Ctual month of aaxinug
differencs, The security depogit should be adjusted to equal twice the §reatest
4Bount by whijch the sctugl Bonthly Purchases by the ar exCeed the actual sales to

the utiljey in that sonth,

4, The Company shatlt tpecifty e point of inurconmction and voluic level.

s. The Company will, under the provisions of thisg :chodulc, regquire gn dgreement wich the
OualHyin’ hcility upon the Company'y filed Standard Offer Contrace and Standard -
Agreesent for Paraliel Operation betveen the Ouallfyin' Heilfty ind the Company, 1he
Ouulifying Faciljey shall fecognize thet its jeneration hcil(ty agy uhibit. Jnique
fntlrcmctlon Fequirements wWhich wify be 3eparately evaluge » ®oditying the
Coapany's Generat Standard for Safety ang lntorconnoction where 4pplicable, .

(Continued on Page No. 3)

Issuep gy, T. v, Raines, ir,, Dir«:tor, Rate Oepartment
EFFECTIV‘!: JAmuagy 26, 1983

ner LCt1 1601 2 ec



WCTIoN »0. Ix

. SO O%Se rlOﬂO? ARTE REVISED SNEXT wo. 9,297
*@m. \ CANCILS THIRD agvisED sugpy B, 9, %

* Page 8§ o7

RATE SCREDULE cos-2
- STAEDARD OFFER CONTRACT RATE From PURCIASE OF FIBM CAPACITY AND ENERGT
FRON QUALIFYING COGENERATION AN SMALL rOVER PRODUCTION FACILITIES
(QUALIFYING FACILITIES)
(Continued from Pege Ne. ra) '

Ipecial Provision:

9 Special contracts daviating from the above standard Fate schedule grg allovabl e
provided they are dgreed to by the Company and ipproved by the Florida Public Service
Commission.

2. A Qualifying Facility located ¥ithin the Company's -service territory may sell firam

Capacity and Enargy to a utility ather then the Company, Where such fgreements exige
and exfsting transmission capacity fs avallable, the Company will provide transmission
vheeling servica o deliver the Qualifying Facilfity's power to the purchasing utitiey
of to an intermedigte utilicy.

When a Qualifying Facility located vithin the Company's :orvico'torrttery exercises icg
option to sell As-Available Energy to o utility other then the Company prioe to the in-
service dace (April 1, 1992) of the Statewide Avoided Unit and existing transmission
capacity s available, the Company will alse provide transaission wheeling service to
deliver the Qualifying Facility's power te the Purchasing utility or to an intermediate
utitiey. |[n addition, the Company will provide transmissian vheeling service through
its territory of o Qualitying Facility located outside the Company’s service territory,
for delivery of the Qualitying Facility's power teo the purchasing utilicty or ta an
intermediate utilicy, Transmission service that is determined to be an intrascate
tronsaction will be provided, subject to availability, under the rates, terms and
conditions set foren in Rate Schedule ¢0G-3 OF, 83 provided for therein, under 5
Separate, compensatory contract. Transmission service thet is detsrmined to be an
interstacse transaction will be provided, subject to availadility, under rates, terms
and conditions filed with, and Accepted for filing » the Federal Energy Regulatory
Commission (s Copy of the Company's currently effective wholesale tariss rate schedule
spplicable to transmission service fs on file wieh the Florida Publie Service
Commisgion and i3 available from the Company upon request).

Interstace transactions are defined as those deternined to be jurisdictional by the
Federal Energy Regulatory Commission. Intrastace transactions are defined as all other
transactions.

The Qualitying Facility shall be responsible for i1 €osts associated with such
wheeling including:

A. Vheel ing charges

| Line losses incurred by the Company

cC. Inadvertent energy flows resulting from such wheeling

€nargy delivered to the Company shall be adjusted defore delivery to another utilicy as

follows:
Sualifying Paciliey Delivery Voltagqe Adjustment Pactor o
69 XV or Greater 0.960 )
b xv, 12xv, 25 v 0.94S*
600 Volts or Lower 0.922+

* The 49 xv or §reater adjustment factor shall apply it the following conditions are met
for Qualifying Facility power and etnergy input to the Company's distribution facilities:

(1) The input pover and energy fully displace pover and energy that the Company
would otherwise be required to supply to other customers on the same
discribution facility, and

(2) The delivery voltage to the receiving utility system is 49 xv or greater,

(Continued on Page 9)

[ ]
ISSUED ay: 1. y. Raines, Jr,, Director, Rate Oepartment

EFFECTIvVE; JANUARY 26, 1938
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- RATE cog-2
STAROARD QFFER CONTRACT RATE rom PURCIASE gp FIRm CAPACITY Axn ENERGTY
FROm QUALIFTING COCENERAT IO ABS sma( L PovER PROOUCT [Om FlCILIT!!S
(QUALTFYING F“ILITI!!)
(Continued from Pege 3o, 1)

-

wholesale cuyg tomarsy.

For a more complete descriptiagn of the Fates, terms ;ng conditiong under

Florida punlie Service Commission Ind availadle from the Company upon requese,

Page 9 _

The Cempany may deny, curtail ar disconcinue Rraviding transmisgion Service under thi g
ipacial provision i¢ the provision of such Sarvice would ddvarsely afface tne idegquacy,
reliadility or cose ot Providing tlectrie tervice to ey §oneral boay of rectail ang

whicy
intrascate transmission service may be offered, refer to Rate Schedul e CoG-3 commencing
9n sheet 9.700 of this tarify section., fpor similar information related to interstace
transmission service, refer ¢ the Company g currencly effective vholesale taritf race
Schedule applicadle t¢o transmiggion servica, , €opY of whieh |g on file wich the

ISsues gy, o, Y. Raines, dr., Director, pace Department
!FFECTIV!: JANuaRYy 26, 198s
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- RATE SCEPRULE COm-2 e
APPERRIX A
STARDARD OFFER COMTRACT RATE FOR PURCIASE OF FIRM CAPACITY AND FEEREY
FRON QUALIFTING COCERTRATION AN SRALL POMER PRODUCTIOM FACILITINS
(SUALIFYINR PACILITIES)

Applicability:

Appendix A preovides s detailed description of the methodology used by the Company to
calculate the monthly values of deferring the Statewide Avoided Unit referred to in
Schedule CDG-2. When used In cenjunction with the current FPIC approved cost paramsetars
agsociated with the Statewide Aveided Unit cantained in Appendiz 8, » Qualifying Facility
Bay datermine the spplicable value ef deferral capacity peyment rste sssociasted with the
timing and operation of its particular faeility should the Qualifying Fecility enter inte
8 "3tandsrd Offer Contract® with the utiticy. :

Alse contained in Appendiz A is the sethodelogy used by the Company to calculate the 12
month rolling aversge capacity factor of a Ouslitying fecitity and o discussion of the
types and forms of surety bond requirements er oquivalent sssursnce of repayment of sarly

capscity payments acceptadle to the Compenry in the event of contractual defeult by o
Qualitying Pecility,

Calculation of Value of Deferrai:

FPSC Rules 25-17.083(7) specifies thet svelded capacity costs, in dellars per kilowat: per
®sonth, associsted with firm capecity sold te s utility by s Qualitying Facility pursuent
to the utility's standard offer shall be defined ot the value of o yesr-by-yesr deferrat
of the Statewide Avoided Un!g and shall be ealeculated as follows:
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Where, for o one yeer deferral:
VAC, = utility's value of sveided capecity, in dollars
per kilowatt per senth, during month m;
e = 4 conetant risk sultiplier equul te 0.8 for the

purpsse of the utility's standard offer agreement;

K = present value of carrying charge for one dolliar of
investment over yoors with carrying charges
m_dtobop.ldatmmolncamr:, . T

In® total direct and indirect cost, in dellars per
kilouatt including AFDC but excluding CVIP, of
the statewide aveided unit with an in-servica date
of yesr n;

Op = total first yesar's fized and varisble operating
snd meintenance expense, less fuel snd in dollsrs
per kilowatt per yesr, of the statewide avoided
unit deflated to the beginning of year n by l.;

(Continued on Page dNo. 2)
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' (Continued frem Poge Ba. 1)

Calculation of value of Beferral; (Conrt | nund)

iy e soal escalation rate ssssciated wit the plent

cost of the statewide aveided unit;

o ® annual escalation rete ss30ciated with the plant 0 & n
coet of the statewide svolded unit;

r s snnual  discount rate, dufined as the utilieyrg
Incresental after tax cost of capital;

L = expected Life of the 1tatewide sveided unit; and

n = Yer= for which the Statewide aveided unit fpe

derarred starting with f{eg original nticipated -
In-service date #nd ending with the termination of

the contract for the purchase of firm energy and
capecity,

Normally, payment for firm capacity shall net commence until the In-service data of the
Statewide avoided unit. At the options of the Sualitying Faciliry, however, the utilicy
Ray begin making early capacity Peyments conslating of the capital coat Component of thge
valua of 3 year-by-year deferral of the statewide sveided unit starting e early ss seven
Years prior to the anticipated in-service date of the statewide svoided unit. \hen fuch
arly capacity payments are elected, the svoided capftal €ost component of capacity
Payments shall be paid wonthly commencing ne tarlier than the Commercial In-Service date
of the Cualifying Fecility, and thaill ba caleulated 85 follows:

to the Qualitying Fecility starting as early ss soven years prier to
the anticipated in-service date of the statevide avoided unit, in
dollars per kilowstt Per month;

lp . annual escalation Fate associated with the plant cost of the stateuide
svoided unie;

n s year for whiep sorily capecity peysents to , Qualitying Fecility gare
sede; l.- -
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(Continued on Page No. kD]
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(Continued frem Puoge Be. 2)

F = the cumulative present vilue of the sveided cspital cost component of
capacity payments which weuld have been mede Ned capacity payments
commenced with the snticipated in-sarvice date of the statewide avo|ded
unit;

r = srmual discount rate, defined 88 tha utility's incremental after tax
csat of capital; and (Continued on Page Mo, 3)

Calculation of Yalus of Deferral: (Cant | musd)

t u the term, in years, of the contract for the purchase of firn capacity commenc {ng
prier te the fn-service date of the statewide wvolded unit, and Commencing with
the year in which the SGualitying Fecility olects to Feceive aarly capacity
payments,

Currently spproved parsmeters spplicable te the formulss sbove are found In Appendix s.
Calculation of 12 Nench Relling Aversge Capscity Pecter:

Pursusnt te FPIC Rule 25717.00(3)(0)(11). F.A.C., and Order 13247, Docket no. 830377-qu, o
Qualitying Focility must maintain 8 70% capacity facter in erder to receive capacity payments.
For the purpese of this schedule, the capacity facter of the ualitying fecility shall be
defined ss: the totsl kilowatt-hours of nergy delivered te the utility during the preceding 12
Sonths, divided by the product ef: (1) the saxiowm kilowstt cspecity contractually committed
tor delivery te the Company by the Sualitying Pecilicy during the preceding 12 months; snd (2)
the sum of the total hours during the preceding 12 menths {egs thess hours during which the
Company nas uneble te ccopt energy and capacity deliveries fres the Guslitying Fecilicy, The
Company shall be relieved of i3 obligetion under Ppsc Rule 23-17.082 r.a.c. te purchase
electricity from s Qualitying Fecility when purchases result in higher costs te the Company than
without sueh purchases, and where service te the Companty's ether Customers msy be impaired by
such purcheses. The Company shatl netity the Qualitying Pecility(ies) as soon 88 possible or
prectical, end the FPSC of the preblems lesding to the need for such relief.

Ouring the first 12 senths in which the 703 capecity facter performence criteria is fmposed, the
Qualifying Fecility s capacity fecter shall be calculated by dividing the sum of the kKilowace
hours delivered to the Company by the mlitying Fecility for the mumber of months since the
performance criteris became applicadle by the product of: (1) the mumber of hours in the msonths
which have transpired end in whieh Geliveries were sccepted by the Compeny; snd (2) the [ _F3F T 1
kilouate capacity contractually committed by the Qualifying Fecility, -Taig calculation ghall be
performed sach monch until enough asnths heve tranapired te calculate o true 12 wenta rolling
Sveraee capazity fscier,

Surety Sond Requirements;

FPSC Rule 8-17.0&3(3)(:), F.A.C., requires thet when early capacity peyments are elected, the
Qualitying Fecility must provide s -surety bond or equivalent assurence of repayment of early
C308City peyments in the vent the Qualitying Fogility is unedle ts Beet the terms and
conditions of {tg contract. Depending en the nature of the Qualifying Fecility's operation,
financisl health snd solvency, and {t3 adility to meet the terms snd conditions of the Company's
"Standard Offer Contrect® one of the following mey constitute an equivalent assurance of
rmmnt:

(1) Surety bond;
(2) Escrow;

(Continued on Page No. &)
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(SUALIFYING FACILITIRS)
(Continued frem Poge Be. 3)

Surety Bend Roquirements; (Cantinued)

(3) Irrevecable letter of credie;
(4) Unsecured promise by municipsl, Comty, or state Severmaent to Fepay earty capacity
Paysents in the event of default in conjunction yigy 8 legally binding commitment frog

(5) Unsecured promise by o privetely owned Sualitying Fociliey ¢o Fepey eerly Copacity payments
in the event of default In conjunctiem with o legally binding coamitment from the owner(s)
of the Qualitying Feellity, parent ¢ A
utility te levy » surchsrge on the electrie bills. of the owner(s), perent company, end/or
subsidiery compentaes located in Florige te assure thet sarly capecity peyments are Fepaid;
or

(8) Other fuarantee scceptable to the Compeny, .

The Company will Cooperates with eoch Qualitying Fecitity wplying fer eerly C3pacity peyments to
deternine the exa3ct form eof on "equivalent a8surance of Fepayment® to by Fequired besed on the
particul gr sspects of the Qualitying Fecilivy, The Comparry wil} endesver ¢ 8Ccommodate 4n
Quivalent 83surance of repsyment which is in the best interests of beth the Sualitying Focility gng

the Company's Fatepayers.

I133ed 3y: T. ¥, Raines, dr.,, Dimtw, Rate Depertment
EPFECTIVRE, dANuARY 2¢, 1983 LC] I 60 ] 8
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APPENOILX B
.- STANDARD OFFER COMTRACT RATE FOR PURCNASZ OF pipn CAPACITY AND ENERGY
FROM QuaLIFYING COGENERATION AND SHALL POVER PRODUCTICN FACILITIES
(SUALIFTING FACILITINS)

NORWAL PAYNENT 0PT{ON PARANETERS
Vhere, for a one year deferral: _ Yalysg

vac, @ utility's value of cvoided capacity, in dollars per kflowate 14.04
per month, during senth [ H .

c & 8 constant risk multiplier for the Purpase of the utilicy's 0.8
standard contract offar;

X = present value of carrying charge for sne doller of {mvestment 1.43853
over L years with carrying charges assumed to be paid at the
end of each year;

[ a total direct and Indirge: cost, in dollars per Xilowate including - 2137
AFUDC but excluding CWIP, of the statewids avoided unit with an
in-sarvice date of Year n;

e, . total first year's fixed and variable Spersting and maintensnce 49.79
expense, less fuel and in dollars per kilowatt per year, of the
statavide avoided unit deflated to the deginning of the Yesr n By jo;

{ = annual escalation rate associsted with the plant cost of the 6.6%
statewide avoided unite;

iq = annual escalation rate associated with the operation and 5.42
maintenancs expense of the statewide avoided unie;

r - annusl discount rate, defined 38 the utility's incremental after 10.722
. tax cost capital:

L = expected life of the statevide avoided unic; 30

n ] /yo-r for which the statevide avoided unit {g deferred starting 1998
with its original anticipated in-service date and ending with the
termination of tp contract for the purchase of tirm energy and
capacity; .

CARLY PAYMENT OPTION PARAMETERS

Ap 2 monthly avoided capital cost component of capacity payments to be 3.78

unie, in dalliars per kilaowatt per monta;

ip = annusl escalation race associated with the plant cost of the 6.6
statevide avoided unit;

n = year for which early capacity payments to 4 Qualifying Facilicy 1988 .. -
sre made; .

] ] the cumulative present value (January, 1988) of the avoided 525.39
capital cost compaonent of capacity payments which wauld have .
been mede had capacity payments coemenced vith the anticipated
in-service date of the stacawide avoided unit and continued for
® period of 10 years;

r * | snnusl discount fate, defined as the utility's incremental aftar 10.72=
tax cost capital; .

t . the ainimm term, in yesrs, of the cantract for the purchase of tirm 17
capacity commencing prior to the in-servics date of the statewide
Axaided unie

ISSUED gy: 71, ., Raines, Jr., Director, Rate Department

EFFECTIVE: Januaay 26, 1988
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APPENDIX B

SCHEDULE OF MONTHLY
CAPACITY PAYMENTS

CAPACITY
YEAR “  $/KW/MONTEH
1995 316.04
1996 317.08
1997 318.14
1998 319.29
1999 $20.51
2000 $21.81
2001 $23.19
2002 $24.65
2003 $26.22
2004 $27.88
2005 $29.65
2006 $31.53
2007 $33.53
2008 335.65
2009 $37.92
2010 $40.33
2011 $42.89
2012 3$45.61
2013 348.51
2014 $51.59

LCT 16020
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NRG/RECOVERY GROUP, INC.
40 Lane Road
Fairfield, New Jersey 07007-2615

October , 1589

Board of County Commissioners
Lake County, Florida

315 W. Main Strset

Tavares, Florida 32778

RE: Amendment of Power Sales Agreement
Gentlemen:

The Flcrida Public Service Commission has issued
regulations concerning increased capacity payments available
to "solid waste facilities" that are "owned or operated by
or on behalf of" a county. These regulations will increase
the revenues paid to the Company under the Power Sales
Agreement with Florida Power Corgporation, and therefcre
reduce the County's tipping fee at the resource recovery
facility. The Company, in cooperation with the County, has
negotiated an amendment to the Power Sales Agreement
(attached hereto as Exhibit A} that will permit compliance
with the "owned or operated by or on behalf of" requirement
of the new regulations, The Service Agreement dated as of
November €, 1988 between the County and the Company requires
that all amendments to the Power Sales Agreement be approved
by the County, ard accordingly, we seek your approval ta so

amend the Power Sales Agreement.

113R32
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The Company acknowledges and agrees to the termy of
the aforesald amendment of the Power Sales Agreement and
further agrees that in the event the Company is in default
under Sectiorn 8 of the Power Sales Agreement and the Company
receives @ proper written notification from Florida Power
Corporation declaring the Company to be in default thereunder,
such detault shall be deemed a breach of the Service Agreement
(but not an Event of Default théreunder) that shall entitle the
County to seek legal action, including without limitation
specific performance, tc cause the Company to caomply with the
terms of the Power Sales Agreement, provided, however, such
actions by the County shall be undertaken pursuant to and in
accordance with the Service Agreement and applicable law.

Capitalized terms in this letter have the meaning
specified in the Service Agreement. If you are in agreement
with the foregoing, please sign a copy of this letter and

return it to us.

Very truly yours,

NPG/RECOVERY GROUP, INC.
/_'—-——~.

e

atthorized Officer

141272129
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The County consents and agrees to the attached amendment to
the Power Sales Agreement and agrees to the matters set
forth in the second paragraph of this letter.

BOARD OF COUNTY COMMISSIONERS
LAKE COUNTY, PLORIDA

By: é %ﬁ%:é,¢kh gfggéiia
Chdrles W. Gregg, Ch@irmar

This < day of__Ahu.
1989,

L

APPROVED AS TO FORM

5&5 CORRECTNESS:

Higi 2o ot Honstind
(LHL AL N (1l RedFaiden

County Attorney

APTEST:

Cﬁ -
WM‘L . ﬂ&-——‘
James C. Watkins, Clerk
of the Becard cf County
Commissioners of Lake
County, Florida

Attachment

410094



